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Absorption Costing Theory
(e ¥)daiaal) sty 4, jlas
1. Absorption Costing Concept  (4xllea¥l)duaioal) 481 o sgéa
Absorption costing is the basis of all financial accounting statement, sometime
it’s known as total (full) costing. Using absorption costing, all costs (direct,
indirect, variable, and fixed) are absorbed into production. The idea in this
method does not distinguish between different costs, production of the period
must absorbed all cost, and the functional classification is done.
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2. Units of sales and Production gty gl laag
For the period, you must know units of sales, productionand inventories as:

Beginning inventory XX
Production of the period XX
Ending inventory (XX)
Sales units’ XXX

3. Sales Revenue — agsall 3l

Sales revenue calculate by this equation

Sales revenue = Sales Units * Sales price

4. Production Cost Ui 4dls

The productionunits of the period must know and the production of the last
year also, if it is important.

Total production cost = production units * total cost per unit
or

Production units * direct material per unit = XX

Production units * direct labor per unit = XX

Production units * variable F.O.H per unit = XX

Production units * fixed F.O.Hper unit = XX

Total production cost X XX

5. Total cost per unit  4dlaa¥) 3aa gl 5 ol 44l

Total costper unit is all costfor the productin the period as:
Direct material XX

Direct labor XX
Variable F.O.H XX
Fixed F.O.H XX

Total costper unit X XX



6. Inventories Valuation (gl auls

A. Beginning inventory: 3all Jg (19

Beginning inventory, the units not sale in the last year must evaluation with the
total costof the last year. As:

Beginning inventory cost= Beginning inventory units * total cost per unit for last
year.

B. Ending inventory daall JA) (g

Ending inventory the units not sale in the end of this year (assume it is from the
production of this year)

Must valuation with the total cost of this year:

Ending inventory cost= Ending inventory units * total cost per unit for this
year.

7. Totalmarking costs ~ 4dlea¥! g3 gl s

Total marking costs, the costrelated with sales calculate as:

Total marking costs = Variable marking costs + Fixed marking costs.

Note: Variable marking costs = Sales units * Variable marking costs per unit.

8. Total Costof Goods Sold ~ Axlaa¥) delall dsliayl) 44l

When you added total cost of unit sold (manufacturing) to the total market cost
you reach total cost of goods sold.

Total Costof goods sold = total costof unit sold (manufacturing) + total
marketing cost.

Note: Total costof unit sold (manufacturing) = Total cost of production + Total
costbeginning inventory - Total costof ending inventory.

9. Gross Profit g Jaa

Gross profit is the difference between total costof goods sold costand sales
revenue:

Gross profit = sales revenue - total costof goods sold

10. Net Profit A Al

It is the result after deductthe managerial costfrom Gross profit.

Net Profit = Gross profit - Managerial cost.

Example 1: The costaccountant of Ahmad Company has established the
following data for the year 2005.

1- Sales price per unit250 I.D.

2- Operating units for year

Production 500000 units
Beginning inventory 20000 units
Ending inventory 40000 units

3- Production for the last year 90% of this year.

4- These data about the costhas available. (1.D)
Direct material $50
Direct labor $ 40



Variable Factory overhead $35

Variable Marketing cost $10
Fixed Factory overhead $ 1750000
Fixed Marketing cost $ 750000
Administrative cost $ 500000
Calculate

1- Sales revenue
2- Total costof production
3- Total costof inventories
4- Total marketing cost
5- Total costof goods sold
6- Gross profit
7- Net Profit
Solution
1- Sales Revenue = Sales Units * Sales Price
= 480000 * 250 = 120000000 (1.D)
Note: Sales units Calculate as:
Beginning inventory 20000

Production 500000

Ending inventory (40000)

Sales Units 480000

2- Total costof production year 2005:

Direct material 50 * 500000 = 25000000
Direct labor 40 * 500000 = 20000000
Variable Factory overhead 35 * 500000 = 17500000
Fixed Factory overhead = 1750000
Total costof production = 64250000
Or

50 + 40 + 35 = 125 Variable costper units.
(125 * 500000) = 62500000 (1.D) Variable costof production
62500000 + 1750000 = 64250000 (1.D) Total costof production
3- Total costof inventory:
A- Total costof beginning inventory = beginning inventory units* Total cost
per units (last year).
= 20000 * 128.889 = 2577780 (1.D).
Note: Total costof per unit year 2004:

Fixed F.O.H = 1750000 = 3.889(l.D).

Production of the last year 450000

3.889 +50 + 40 + 35 = 128.889 (1.D).




B- Total costof Ending inventory = Ending inventory units * Total costof per
units (this year).
= 40000 * 128.5 = 5140000 (1.D).
Note: Total costof per unit year 2005:
Fixed F.O.H = 1750000 = 3.5(1.D).

Production of this year 500000
3.5+50 +40 + 35 =128.5 (I.D).
4- Total Marketing Cost= Variable Marketing Cost+ Fixed Marketing Cost.
= (10*480000) + 750000 = 5550000 (I.D).
5- Total costof goods sold = total costof unit sales (manufacturing) + Total
marketing cost.
61687780 + 5550000 = 67237780 (I.D).
Note: Total costof unit sales (manufacturing) = Total costof production + Total
costof beginning inventory - Total cost of Ending inventory.
= 64250000 + 2577780 — 5140000 = 61687780 (I.D).
6- Gross profit = Sales Revenue - Total cost of good sales.
= 120000000 — 67237780 = 52762220 (1.D).
7- Net Profit = Gross profit — managerial cost.
52762220 — 500000 = 52262220 (1.D).

Income Statement under Absorption Costing

Income Statement is a report explains all activities of the company for the
period from 1-1/31-12 the result of the Statement must be net profit or net loss.
The form of the Statement as below:

Income Statement of (X) company For the period from 1-1/31- 12

Sales Revenue XX
Costof goods sold
Direct material
Direct labor
Variable F.O.H
Fixed F.O.H
Total cost of production _ XX
Total cost of beginning inventory XX
Total costof unit available for sale (XX)
Total costof ending inventory XX
Total costof unit sold (manufacturing) XX
Total marketing cost
Total costof goodssold (Xx)
Gross profit XX
Managerial cost (Xx)
Net Profit XX

ke 3 %




Example:- Prepare income statement from the information in ex: 1 using

absorption costing.
Solution

Income statement for Ahmad Company 1-1/ 31-12/ 2005

Sales Revenue

Total costof goods sold

Direct material

Direct labor

Variable F.O.H

Fixed F.O.H

Total costof production

Total costof beginning inventory
Total costof unit available for sale
Total costof ending inventory
Total costof unit sold (manufacturing)
Total marketing cost

Total costof goodssold

Gross profit

Managerial cost

Net Profit

25000000
20000000
17500000
1750000

64250000
2577780
66827780

(5140000)
61687780

5550000

120000000

(67237780)
52762220

(500000)
52262220




Variable Costing Theory
B_yscial) calsal) Ay jJas

Variable costing makes a distinction between product costs and period costs.
Product costs consistonly of prime costs for direct material and direct labor
plus variable factory overhead. These are the costs assigned to inventories
(work in process and finished goods) and costof goods sold. Fixed factory
overhead is included with other period fixed expenses, such as marketing and
administration expenses.
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2. Units of Sales and Production:- The same in absorption costing.
3. Sales revenue:- The same in absorption.
4. Production Cost:- The production units of the period must be known and the
production of the last year also, if it is important.
Variable costof production calculates as:
Variable production cost=production units * Variable cost per units.
Or:

Production units * Direct material per units = XX
Production units * Direct labor per units = XX
Production units * Variable F.O.H per units = XX
Variable production cost XXX

5. Variable cost per unit
Variable costper unit is the costfor productin the period as:

Direct material XX
Direct labor XX
Variable F.O.H XX

Variable costperunit  xxx

6. Inventories Valuation

A- Beginning inventory: Beginning inventory, the units not sale in the last
period must evaluation with the variable costof the last period as:
Beginning inventory cost = Beginning inventory units* Variable costper
unit for the last period.

B- Ending inventory:- Ending inventory the units not sale in the end of this
period (assume it is from the production of this period) must valuation with the
variable costs ofthis period.

Ending inventory cost= Ending inventory units * VVariable cost per units
for this period.

Note: Variable costper unit is satiable from period to period.



7. Variable Marketing Cost

Variable marketing cost, the costrelated with sales calculates as:

Variable marketing cost = sales units * VVariable marketing cost per unit.
8. Variable Costof Goods Sold

When you added variable costof unit sold (manufacturing) to the variable
marketing cost, you can reach variable costof goods sold.

Variable cost of goods sold = Variable cost of unit sold (manufacturing) +
Variable marketing cost.

Note: Variable costof unit sold (manufacturing) = variable costof
production + variable costof beginning inventory - variable costof ending
inventory.

9. Contribution Margin :- Contribution Margin is the different between
variable costof goods sold and sales revenue.

Contribution Margin = Sales revenue - Variable cost of goods sold.

10. Net Profit:- It is the result after deduct all fixed costs (factory overhead,
marketing and administration) from Contribution Margin.

Example 2:- The costaccountant of (YY) Company has established the following
data for the year 2001.:
1- Operating units for the year:

Beginning inventory 40000
Production 250000
Ending inventory 20000

2- Production for the last year was 200000 units.
3- These data about the cost has available:

Direct material 10
Direct labor 15
Variable F.O.H 10
Fixed F.O.H 5
5Variable marketing cost

Fixed marketing cost 750000
Administrative cost 500000
4- Sales price per unit is 80 (1.D)
Calculate

1-Sales revenue

2- Variable costof production.
3- Variable costof inventories.
4- Variable marketing cost.

5- Variable costof goods sold.
6- Contribution margin.

7- Net Profit.



Solution

1- Sales Revenue = Sales Units * Sales Price
= 270000 * 80 = 21600000 (1.D).

Note: Sales units Calculate as:

Beginning inventory 40000

Production 250000

Ending inventory (20000)

Sales Units 270000

2- Variable costof production

Direct material 10 *250000 = 2500000
Direct labor 15 *250000 = 3750000
Variable F.O.H 10 *250000 = 2500000
Variable costof production 8750000
or:

(10+ 15 + 10) * 250000 = 8750000 (1.D).

3- Variable costof inventories:

A- Variable costof beginning inventory = Beginning inventory units *
Variable costper unit.

40000 * 35 =1400000 (1.D).

B- Variable costof ending inventory = Ending inventory units * Variable cost
per unit.

20000 * 35 =700000 (1.D).

4- Variable marketing cost

Variable marketing cost= Sales units * Variable marketing cost.
270000 * 5 = 1350000 (I.D).

5- Variable costof goods sold = Variable costof unit sold (manufacturing) +
Variable marketing cost.

9450000 + 1350000 = 10800000 (1.D).

Note:

Variable costof unit sold (manufacturing) = Variable costof production +
Variable costof beginning inventory - Variable costof ending inventory.

= 8750000 + 1400000 — 700000 = 9450000 (1.D).

6- Contribution margin cost.

Contribution Margin = Sales revenue - Variable costof goods sold.
21600000 — 10800000 = 10800000 (1.D).

7- Net Profit

Net Profit = Contribution Margin — all fixed costs (F.O.H + Marketing cost +
Administrative cost).

10800000 — (1250000 + 750000 + 500000) = 8300000 (1.D).



Note :- Fixed F.O.H per unit calculated as:
Fixed F.O.H perunit = fixed F.O.H
Production
X =1250000 (I.D).= 5(1.D)
250000

Income Statementunder Variable Costing

Income Statement is a report explains all activities of the company for the
period from 1-1/31-12 the result of this Statement must be net profit or net loss.
The form of this Statement as below:

Income Statement of (X) company for the period 1-1/31-12 200x

Data

Sales Revenue XXX

Variable costof goodssold

Direct material XX

Direct labor XX

Variable F.O.H XX

Variable costof production XX

Variable costof beginning inventory XX

Variable costof unit available for sale XXX

Variable costof ending inventory (xx)

Variable costof unit sold manufacturing XX

Variable marketing cost XX

Variable costof goodssold (Xxx)

Contribution Margin XX

Fixed costs

F.O.H

Marketing

XX

Administrative

Total fixed costs (Xxx)

Net profit XX




Example 3:- Prepare income statement from the information in ex.2 using
variable costing.

Solution
Income Statement of (YY) company for the period 1-1/31-12 2001

Data

Sales Revenue 21600000

Variable costof goods sold

Direct material 2500000

Direct labor 3750000

Variable F.O.H 2500000

Variable costof production 8750000

Variable costof beginning inventory 14000000

Variable costof unit available for sale 10150000

Variable costof ending inventory (700000)

Variable costof unit sold 9450000
manufacturing

Variable marketing cost 1350000

Variable costof goods sold (10800000)

Contribution Margin 10800000

Fixed costs

F.O.H 1250000

Marketing 750000

Administrative 500000

Total fixed costs (2500000)

Net profit 8300000

Absorption costing and variable costing are methods used in accounting to
value companies' work in progress and inventory. Absorption costing includes
all the costs associated with manufacturing a product. Variable costing includes
the costs directly incurred in production and none of the fixed costs.
Absorption costing is required for reporting purposes under the Financial
Accounting Standards Board’s Generally Accepted Accounting Principles
GAAP).

Absorption versus variable costing will only be a factor for companies that
expense costs of goods sold (COGS) on their income statements. Any company



https://www.investopedia.com/terms/a/absorptioncosting.asp
https://www.investopedia.com/terms/g/gaap.asp
https://www.investopedia.com/terms/g/gaap.asp
https://www.investopedia.com/terms/c/cogs.asp

can use both methods for various reasons but public companies are required to
use absorption costing due to their GAAP accounting obligations.

« Absorption costing includes all the direct costs associated with
manufacturing a product.

. Variable costing can exclude some direct fixed costs.

« Absorption costing entails allocating fixed overhead costs to all units
produced for an accounting period.

« Variable costing includes all the variable direct costsin COGS but it
excludes direct, fixed overhead costs.

« Variable costing can provide a clearer picture of per-unit costand
inventory value because it excludes the fixed overhead cost.

Example A:- The Cup Company produced 10000 units of the product during
April and May of 2002. During this period, 8000 of these units were sold at 150
(1.D) per unit. The following represent the operations of these two months:

Direct material 20 per unit
Direct labor 10 per unit
Fixed overhead 60% of total factory overhead

For the two- month period, total expenses were as follows: (1.D)
Heat 20000

Light 20000
Fuel 20000
Depreciation 30000
Maintenance 15000
Rent 50000
Insurance 15000
Indirect labor 20000
Repairs 25000
Taxes 25000

Marketing and administrative expense 35000, 15000
Prepare income statement using: (1) absorption costing (2) variable costing.



Solution
1- Total factory overhead

Heat 20000
Light 20000

Fuel 20000
Depreciation 30000
Maintenance 15000
Rent 50000
Insurance 15000
Indirect labor 20000
Repairs 25000
Taxes 25000

Total 240000

Fixed F.O.H = 240000 * 60% = 144000 (1.D).
Variable F.O.H= 240000 * 40% = 96000 (I.D).
2- Sales Revenue = 8000 * 150 = 1200000
3- Fixed costper unit = 540000 =54
10000
4- Total costend Inv. = 2000 * 54 = 108000 (1.D).
5- Variable costend Inv. =2000 * 39.6 = 79200
Income Statement of (CAP) Company
For the period of April and May 2002 Absorption costing

Data

Sales Revenue 1200000

costof goods sold

Direct material 20*10000 200000

Direct labor 10*10000 100000

Variable F.O.H 96000

Fixed F.O.H 144000

Total costof production 540000

Total cost of beginning inventory 0

Total costof unit available for sale 540000

Total costof ending inventory (108000)

Total costof unit sold manufacturing 432000

Total marketing cost 35000

Total cost of good sold 467000

Gross profit 733000

Administrative cost (15000)

Net profit 718000




Income Statement of (YY) company
for the period April and May 2002 variable costing

Data
Sales Revenue 1200000
costof goods sold
Direct material 200000
Direct labor 100000
Variable F.O.H 96000
Variable costof production 396000
Variable costof beginning 0
inventory
Variable costof unit a variable for 396000
sale
Variable costof ending inventory (79200)
Variable costof unit sold 316800
Variable marketing cost 0
Variable costof goodssold (316800)
Contribution Margin 883200
Fixed costs
Factory overhead 144000
Marketing 35000
Administrative 15000
(194000)
Net profit 689200
Example B-: The costdata for Noor Corporation are as shown below:
2001 2000
Sales (units) 125000 95000

Selling price 60 50

Beginning inventory 15000 10000
Ending inventory 10000 15000
Production 120000 100000
Direct material 10 10

Direct labor 15 15

Variable F.O.H 5 5

Fixed F.O.H 2 2.4

Market (70% variable) 30000 20000
Administrative expenses 20000 10000

Required:-

1- prepare an income statement for 2001 using absorption costing.
2- prepare an income statement for 2001 using variable costing.
3- prepare an income statement for 2000 using variable costing.



Solution (1)

1-Total costof production:(10+15+5+2) * 120000 = 3840000 (1.D).

2-Total costof beginning inventory

(10+15+5+2.4) * 15000 = 486000 (1.D).

3- Total costof ending inventory
(10+15+5+2) * 10000 = 320000 (I.D).
4-variable market cost
30000*70%= 21000 (1.D).
5-Fixed marketing cost
30000*30% = 9000 (1.D).
6-Sales Revenue
125000*60 = 7500000 (1.D).
7- Variable costper unit
(10+15+5) = 30 (1.D).

8- Variable costof beginning inventory= 30*15000 = 450000 (I.D). Income

Statement for Noor Corporation

For year 2001 Absorption costing

Data

Sales Revenue

7500000

Costof goods sold

Direct material

1200000

Direct labor

1800000

Variable F.O.H

600000

Fixed F.O.H

24000

Total costof production

3840000

Total costof beginning inventory

486000

Total costof unit available for sale

4326000

Total costof ending inventory

(320000)

Total costof unit sold (manufacturing)

4006000

Total marketing cost

30000

Total costof goods sold

4036000

Gross profit

3464000

Administrative cost

(20000)

Net profit

3444000




Solution (2)

Income Statement for Noor Corporation
For year 2001 variable costing

Data
Sales Revenue 7500000
costof goods sold
Direct material 1200000
Direct labor 1800000
Variable F.O.H 600000
Variable costof production 3600000
Variable costof beginning inventory 450000
Variable costof unit available for sale 4050000
Variable costof ending inventory (300000)
Variable costof unit sold 3750000
(manufacturing)
Variable marketing cost 21000
Variable costof goodssold (37710000)
Contribution Margin 3729000
Fixed costs
Factory overhead 240000
Marketing 9000
Administrative 20000 269000
Net profit 3460000

Solution: (3)

Year 2000

Sales Revenue = 95000 * 50 = 4750000 (I.D).

Variable costper unit = 10+15+5 =30 (1.D).

Variable costof production = 30*100000 = 3000000 (1.D).

Variable costof beginning inventory = 30*10000 = 300000(1.D).

Variable costofending inventory =30*15000 = 450000 (1.D).

Variable market cost= 20000 * 70% = 14000 (1.D).

Fixed marketing cost= 20000 * 30% = 6000 (I.D).

Total fixed factory overhead =100000 *2.4 = 240000 (I.D).

Income Statement for Noor Corporation
For year 2000 Variable costing
Data
Sales Revenue 4750000

costof goods sold

Direct material

1000000




Direct labor

1500000

Variable F.O.H

500000

Variable costof production

3000000

Variable costof beginning inventory

300000

Variable costof unit available for sale

3300000

Variable costof ending inventory

(450000)

Variable costof unit sold
(manufacturing)

2850000

Variable marketing cost

14000

Variable costof goods sold

(2864000)

Contribution Margin

1886000

Fixed costs

Factory overhead

240000

Marketing

6000

Administrative

10000

(256000)

Net profit

1630000

Exercises

Exercise 1:- Income Statement: Variable Costing vs. absorption costing.
The following data summarized the operations for the Ruff Skin Company for
the current year.

Sales, 40 units @ $100 .......................... $4,000
Production costs, 60 units

Direct material 60 @ $20 .................o.eeee. 1200
Direct labor, 60 @ $10 ........................ 600
Variable factory overhead, 60@ $6............ 360
Fixed factory overhead, 60@ $4................ 240
Marketing expenses

Variable, 40 @ $5 ......coiiiiiii, 200
Fixed, 40@ @%$3.........ccevviviiriiiannnnn. 120

Administration expenses 150

Required :Prepare income statement using :
a. absorption costing
b. variable costing

Exercise 2:- Inventory Cost— Variable vs. Absorption Costing.

As part of its investigation regarding the possible adoption of variable costing,
the management of the Anderson Company asks the controller what effect the
adoption of such procedures would have on inventories. In developing the
answer to this question the following figures, representing operations for the
past year, are used:

Units produced—50,000, of which 15,000 were not sold



Direct material ....................... $160,000

Direct labor ........ccooeviiiiil L. 200,000
Factory overhead:

Fixed expenses ................. 75,000
Variable expenses.............. 150,000
Required:

(1) the costto be assigned the 15,000 units in inventory using Absorption
costing.
2) the costto be assigned the 15,000 units in inventory using Variable costing.

Exercise 3: -Income Statement — full vs. Variable Costing.
The Fleming Corporation produced 24,000 units of productduring the first
quarter of 19-. 20,000 were sold @ $20 per unit. Cost of this production was:

Direct Material ..................... $60,000
Direct labor ..............cooniiil 60,000
Factory overhead:

Variable costs ...............oovutn 120,000
Fixed cOSt..vvieii i, 96,000

Marketing and administration expenses for the quarter total $50,000; all are
fixed expense evenly distributed .
Required:

(1)  Anincome statement using full costing.

(2)  Anincome statement using variable costing.

Exercise 4:- Absorption vs. Variable Costing. Income Statement.
The following data pertain to the operations of the McCoy Manufactory
Company for the year 2019:
Sales in units: 75,000
Finished goods inventory, January 1,19A: 12,000 units
Finished goods inventory, December 31, 19A: 17,000 units
Units sales price : $10
Manufactory costs:
Variable costs per production: $4
Fixed factory overhead: $160,000
Marketing and administrative expenses:
Variable costs per unit of sales: $1
Fixed marketing and administrative expenses: $150,000
Required:
1) Anincome statement for 19A under absorption cost concept.
2) Anincome statement for 19A under the variable concept.
3) An accounting for the difference in profit under the two concepts.
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Production Stage Costing System
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Steps to implement the production 4ty Jal sall Cillsi sl bt i glad Ll
stage costing system
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Types of costing systems kYl Jal sl Cadlss ol ¢ gif ;TG
Aol dal jall o1 gl G2 cllia
Sequential process (Aatiiall) 4liial) Jal yall -1
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Processl |[—» | Process2 |—» | Process3 |—> Finished Good
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iy laa iy o iy s
Wages+ Wages+ Wages+
Direct Direct Direct
expenses expenses expenses
parailel process 4 siall Jal all -2
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Process 2 Process 3 —> Finished
Good
/
Process 1 \
—» | Process5 | —» Finished
Good

Process 4

Aaaliy) Jal sl b il aUaT quua ZUBY) 4RI ciludal 5k sla)

Methods of calculating production costs according to the cost system in the
production stages:

Weighted average reference method Gisall Jsall g sall Jaw giall 48y ha -1
First In, First Out (FiF0) ¥ i — 5l 40 Ladiy b -2

Weighted average reference method ¢ sall Jaral) aa sall Jac gial) 48y )k

) las gl aa WP 32al) J o) Janlitl) chat W) (55 330 (e Dlas sl mad oy 44 Hhall 238 s g
Gl Maa) o8 (05 sall Jarall 8IS 4 €5 Ky Lele 5 (started units) 3l JDA Lalil Ty
DA 4 eadl 2y A LY e sl Baal) sl Jasdil) ot 2 UEY) e i€ A lee plaill azy) Ly
8 Al il gl A Clual s (Equivelant units) 2Sall cilas il sl o Lo guia (5 il
) ) sladl) e L (e Y Janeil) com ) 3Y ) a1 55yl s

(Aabaal sl 23S o gl oS s s dee -1

LA Clas gl e s =

A Clas o)) 3815 ludial) -3

Lele sl gl callsall Mea) Cluda) -4

sl A Juacill a3 claa il il ol e CallSall Masl ) 5is pasads -5

) 5 gladl)

Equivelant unit Report (Sl cluwdy) Jgaa

Inputs: Sa) BN

W.L.P (1/1) units 1000




+

Started units 500
Units to be Accounted 1500

Out puts

Unit transferred to next process 250

+ Units Completed 500

+W.I.P 12/31 500

+Units Normal spoilage 125

+ Units abnormal spoilage 125
Units to be Accounted 1500

A0 31 o) gall il G Lglinlas ) 8 Aalisy) Jal el Cadlill aldas JOUall 4S54 andiins /10
o Lah g alatily (3 dlall e iy jlaally 5 sa¥1) ysaill Callil) Jasi g ad) Ads e 402y 8
12010 AUl G 0 e Adlatial) L)

Cias gl dae
600 %45 aai¥! Lo (1/1) saall J5Y) Jaseill can )
1800 3l JBA Lzl g sagas clas
300 %60 alai¥l A (31/12) saall A) Jaedill caad ) Slas g
s alac ) f gladll
AalSall las ) g
Al Clas o)) e -2
Ll s gl i /Al
Equivelant unit Report
Inputs:
Units W.I.P (1/1) 600
+

Unit started 1800




Units to be Accounted 2400

Qut puts :
Units Completed 2100
+W.I.P 12/31 300

Units to be Accounted 2400

Inputs:

Units W.I.P (1/1) 600
+

Unit started 1800

Units to be Accounted 2400

Aadall cilaa ¢l il 3 A

Out puts : Units 3_ile 3l 5e 5 pdle 5ol ot delia iy jlas
D.M D.L 3 ilwF.O.H
Units 2100 2100(100%) 2100(100%) 2100(100%)
Completed
W.I.P 12/31 300 300(100%) 180(60%) 180(60%)
Units 2400 2400 2280 2280
Accounted

Rl Ja) pa G ol

1- company used the costing system.
- The materials add in start of the process.

- And the following data:

Details

units

Unit W.L.P (1/1) (25%)

40000




Units started 21000
Unit completed 20000
Units W.1.P (31/12) (50%) ??7?

Required/ 1- Equivalent units report.
2- calculate Equivalent unit..

Sol/

Inputs = Out put
W.I.P (1/1) + Units started = Unit completed + W.I.P (31/12)
40000 + 21000 + 20000 + W.1.P (12/31)

W.1.P (12/31) = 61000 — 20000 = 41000 units

Inputs

W.IL.P (1/1) 40000
+

Units started 21000

Units to be accounted 61000

Out put D.M D.L F.O.H
Unit completed 20000 | 20000(100%b) | 20000(100%0) | 20000(100%b)
W.1.P (31/12) 41000 |41000(100%) | 20500(50%0) | 20500(50%b)
Units to be accounted | 61000 61000 40500 40500

2- The following data in industrial company used process costing system:

Details Complete percentage Units
Unit W.I.P (1/1) 30% 5000
Units started 10000




Unit completed

?2?7?

Units W.I.P (12/31) (50%) 50%

4000

- The materials add in Ending process
- R/ Preparel- Equivelanunits repoet.
2- celoulat Equivelants untit.

Sol/
Inputs = Out put

W.1.P (1/1) + Units started = Unit completed + W.I.P (31/12)

5000 + 10000 = Unit completed + 4000

Unit completed = 15000 — 4000 = 11000 unit

Inputs
W.IL.P (1/1) 5000
+
Units started 10000
Units to be accounted 15000
Out put D.M D.L F.O.H
Unit completed 11000 |11000(100%) | 11000(100%0) | 20000(100%)
W.I.P (31/12) 4000 0 2000(509%0) 2000(50%0)
Units to be accounted | 15000 11000 13000 13000

3- The following date in industrial company used process costing system:

Details Complet Units
precentage

Unit W.I.P (1/1) P1 30% 5000

Unit W.I.P (1/1)P2 9000

Unit started 10000

Completed and transferred to 6000

process2




Completed and transferred 5000
from process2 to finished

good.

Unit W.I.P (31/12) to process 1 50% 9000
Unit W.I.P (31/12) to process 2 60% 10000

- The materials add in prectag 50% completed for both process 1,2:
R/ prepare 1- Equivelant units report to process 1,2.
2- caloulat Equivelant unit to process 1,2.

Sol/ Process 1

Inputs
W.I.P (1/1) 5000
+
Units started 10000
Units to be accounted 15000
Out put D.M D.L F.O.H
Unit completed 6000 |6000(100%) | 6000(100%) | 6000(100%0)
W.I.P (31/12) 9000 9000 4500(50%0) 4500(50%0)
Units to be accounted | 15000 15000 10500 10500
Sol/ Process 2
Inputs
W.I.P (1/1) 9000
+
Units started 6000
Units to be accounted 15000
Out put D.M D.L F.O.H
Unit completed 5000 |5000(100%) | 5000(100%) | 5000(100%0)
W.I.P (31/12) 10000 10000 6000(60%0) 6000(60%0)




| Units to be accounted | 15000 | 15000 | 11000 | 11000 |

Q9 sal) Jana Ay o
EX2 / Here is the data for the stage from September
1- Units W.1.P 9/1 (600) unit At a completion level of 40% of the Formative costs.
2- Unit started 2000.
3- Stock W.1.P 9/30 (400) At a completion level of 25 % of the Artistic costs.
4- Production cost W.I.P of September 1 and to add through the period as
follows:
Jshl e e Al pall iy b Lagd 1l
ALl Sl (e %40 alall s sinses 3255 (600) 32l Jsh Jpacil) o 4y jae cilas g -1
2000 Ua jall Ly iy Al 3aasl) Cilas g -2
ALl CallSs (e %25 aladl (s siay (400) 32l AN (553 -3
ol LS Bl JBA (e Ailiaal g Jsbi J gl Jaredil) s LY 4315 4

Lledal) @il | The material | The material the details Jxa\dlll
Formative costs B A dalall
3alall
200000 120000 110000 Equivalent production
units
Al 5 yal)
426800 340000 400000 Cost of reward during the
current period
Al saall IS Al 28

Note that Normal Units abnormal spoilage 2% and Total spoilage300
300 ASU alill § %2 oxdal) i of Lale
L3 Caliad 400 oISl Lol Caatial) Zylad) 3B 8ol 5 Alad) & A 5alall Cilia /Adas Dl
:Jall



Weighted Average method

Os05al) Jaadll 43y )l

JSn (s 8 pilia ) g Claa gl Jaalds
600 Unit W.1.P (1/1)
Joriil) 2l Cilas
sl J )
2000 Unit started
lay G saas U Slas
s el e
2600 Total inputs
1900 1900 1900 Units completed
pall el Slas
100 =%25 *400 400 400 30/9 W.1.P
DA Jseill s L) Calas
34l
19 =%50*38 38 38 | Uints Normal spoilage
2% 2nka Al
131 =%50 *262 262 262 Uints abnormal
spoilage
2150 2600 2600 Total output
Gila Al & gena
2150 2600 2600 | Equivalent production
units
(A8l Jalaall ASY) Slas
200000 120000 110000 | Equivalent production
426800 340000 400000 units
Aalad) 5l o
+
Cost of reward
during the current
period
Al 3 el <
626800 460000 510000 + Cadlill 5
2150 2600 2600 Sl Y] Slas
291.53 176.92 196.15 Aaleal as 5l 4815




=291.53 x1900
553,907
=291.53 x38
8,342.14

=291.53 x400
116,612

=176.92* 1900
336,148
=176.92*38
6,722.96

176.92*40

70,768

=196.15x1900
372,685
=196.15 x38
7,453.7

=196.15 x400
78,460

Jaall (ais

(Units completed
all Al s )

Units’ Normal

(spoilage

)

30/9W.I1.P

aall A el Chad Cilas g
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Job order cost system
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Advantages of Job Order costing system 4l jal g¥) Cillss aUsS L) ja
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Materials: 3 gall
(38l a5 5 pilaal ol sall) - A Y1 ol gal) eaial dsndaall cllalladll 1
(@b idall Purchases ) (udka s g 8 dilaa) &d5¥) 2 gall )l

Materials XXX
Bank , cash , Creditors XXX

(dira Issued) :Aalidy) sl ¥ ) Gdall (a8 il 3 ga L pa

From
W.I.LP (JOB 1) X X
W.I.P (JOB 201) X X
W.I1.O (JOB 402) X X
To
Materials X X X

(e Returned) :coiall ) Al sl (a8 s 2 ga Bale) dis -
Materials
To

W.I.P (Job 1) X X
W.I.P (Job 402) X X

(2923 Transfer) (A1 AW ja) ) AL gal G b pdlia 3 ga Jagald |2

W.LLP (Job 201) x x 43 Jsaall ¥ e
W.LP (Job 1) X x 4ia Jsaall s il

Issued Indirect Materials 5 dlmll & 31 g0 i pa -2
F.O.P Control XXX
Materials XX




EX/ The following transactions pertain in industrial company:

1- Purchases Raw materials 25000$ in cash.
2- Issued Direct materials to?
- Job (1) 12000%
- Job (10) 10000%
- Job (201) 15000%
3- Returned Direct materials from Job (1) to store amount 2000$.
4- Transfer Direct materials from Job(10) to Job (201) Amount
5000%
5- Issued Indirect materials amount 3000$

R/ prepare Journal entries for the above transactions.

e liall Sladall (e ¢ s Al cilland) /Ui
JA&5 Y 93 25000 Aliay alAd) 3 gal) ) pd -1
€A B dilbia 5 jalall ) gall -2

Job (1) 12000% -

Job (10) 10000% -

Job (201) 15000% -
V322000 duar O Al (Al (1) ¥ (e Balaad) B pdisal) 3 gall -3
.$5000 &lsall (201) sa¥) ) (10) sa¥) (e 8 pdiluall 3) gal) Jii -4
N353 3000 dasly 3_alual) 5_iluall & 3 gall -5
e 5 oS hal) ciblalaall dta gall 3 g8 dlas) [ gllaa



Materials 25000
Cash 25000

From
W.I.P (Job 1) 12000
W.I.P (Job 10) 10000

W.I.P (Job 201) 15000
Materials 37000

Materials 2000
W.I.P (Job 1) 2000

W.L.P (Job 201) 5000
W.I.P (Job 10) 5000

F.O.H Control 3000
Materials 3000

11J~3)



Lo duulaall clalleal)-2
Direct Labor bl sl il i
From
W.I.P (Job 1) X X
W.L.P (Job 201) X X
W.1.P (Job 402) XX
Labor XXX

Direct Labor :3dlumll & sl cld) -
Alad Ly uas 29 (F.O.H Control) a.f.ue.< 481 e Glaa JS Jaalg
F.O.H Control X X X
Labor X X X
- VS sl ALl lad) JUal) JlaSicd ¢Say g
6- The Actual labor 28000% disterbution as followes
- Job (1) 19000%
- Job (10) 5000%
- Job (201) 4000%
7- The Indirect Labor 2000%
Sol/

6- From

W.I.P (Job 1) 19000

W.I.P (Job 10) 5000

W.I.P (Job 201) 4000
Labor 28000



7- F.O.H Control 2000
Labor 2000

(F.O.H) 5 ks s e licall Cidlesl) dallas -3
Lalily) ¥ Je (Applied F.O.H) a.g.ua.& Jmad -

From
W.I.P (Job 1) xx
W.I.P (Job 201) xx
W.I.P (Job 402) xx

Applied F.O.H XXX
(Actual F.O.H) &2 2.8, ga.& &l -

F.O.H Control x x x
To
JEaN) Depreciation X X X
4l Heating xx
ssla¥) Lighting x x
& Colling x x
sk ¢S Electric xx

cld_ay) gy (Actual F.O.H) &= (Applied F.O.H) dltia o L) g5 3 -z
Lgiadlaa g

Jedil) caall Z U G958 (e (cilaiial) Adygatig Lada] gl Aality) yel S LYY JlaiS) die -4
Pl )5S Al Z U ¢ g 38 A)

Finished good x x x
To
(D.M+D.L+ Actual F.O.H) W.l.P(Job 1) x x
(D.M+D.L+ Actual F.O.H) W.I.P(Job 402) x x



- iaa ol Lgalii) oy (AN jal ¥ JS aw die -5
ol Aad L) -
Bank , cash, Alp xxx
Sales xxx

- tlgan a8 Al ds L) 4dS el -6
Cost of good soled x x
Finished good x X

EX/ The following job orders cost details for industrial company:
-ds Lial) 48 palt 40l Jandl jal g 481SS Juualds |

details Job 36 Job 37 Job 38
Direct Materials 44000 34000 32000
Direct Labor 40000 48000 42000

- Applied F.O.H 60% from D.L.
- The Job 36,37 completed and transferred to finished good.
- Sell the job 37 Amount 120000% cash.
B pdsall 5281 (a %60 8 pdia e Aeliall iy jusa Jpans -
al) dal dades ) Aligas a5 36,37 Y -
435 $120000 ez 37 ¥ 2w -

R/ 1- prepare Journal entries for the transactions.
2-prepare job order cost sheet for job 36,37,38.
Ailal) cillaall dua gal) 3 g1 Jaas-
L5 S ial) GO el DU Asaliy) el YY) ABUay alas)

Sol/
From
W.I.P (Job 36) 44000
W.I.P (Job 37) 34000
W.I.P (Job 38) 32000

Material 110000




From

W.1.P (Job 36) 40000
W.I.P (Job 37) 48000
W.I1.P (Job 38) 42000

Labor 130000

From

60% *40000 W.L.P (Job 36) 24000
60% * 48000 W.I.P (Job 37) 28800
60% * 42000 W.I.P (Job 38) 25200

Applied F.O.H 78000

Job order cost sheet

Lalily) sl g¥) 4Bl

Details Job 36 Job 37 Job 38 Total
D.M 44000 34000 32000 110000
D.L 40000 48000 42000 130000
Prime cost 84000 82000 74000 240000
Applied F.O.H 24000 28800 25200 78000
T.cost 108000 110800 99200 318000

Ny

Al ZUY) A Jsaa g Jais|
Finished good 218800

W.I.P (Job 36) 108000
W.I.P (Job 37) 110800

To

Cash 120000
Sales 120000

Cost of good soled 110800
Finished good 110800




Jall 48y jh Jgu (S ¢V 3m Ja A8y sl i gy (U S

delpall _ o C <= - o
OB 48) ya OB 44| e Q;SGUJ\CQA 3l 5all LE\_)AC
(‘.\u Cu}\ (:\:i Gm‘ ( b’..u.\“. ]
/132 daga Ad2ada

b a3 il o ) a5 il 3l g0 sen -1
Aglad 3 pile e dpelia S ) Jast s 53le g2 )5 Sl 2 sall maes -2

Q/ A company manufactured production order numbered (20) and the

following operations occurred:

1- The company purchased the materials in one batch to obtain the largest
possible commercial discount in cash. the total purchased materials at a net
price of (800,000) Of which (700,000) are raw materials and the remaining
(100,000) are indirect industrial materials.

2- 2- All the materials in the warehouses that were Issued for the production

order above were disbursed.

Direct Labor monthly wages paid to workers amounted to (500,000) Of

which (450,000) are for direct Labor and wages, and the remaining (50,000)

are for the overtime allowance.

4- Actual industrial expenses amounted to the following:

Maintenance 40000, Electric 50000, Depreciation 30000.

| reached Applied F.O.H industrial 200000.

At the end of April, the company was able to complete and manufacture

production order No. (20) and sell it at a profit of 20%.

3

SN
]

e

rAalll) cillaad) cisa dB g (20) adall ALY e ariualy 4S b Cuald [

Al CSaa 1l (5 lad anad dpd S e J guaadl Baal g dua g ) gal) AS AN @ adT -1
Aiall s 450 3134 (700000) Y4-ies (800000) 58 (sl sy B sidiall 31 gall (Maa]
Bl s delia 2154 (100000)



OS] AL a8 Lga ol Al g ¢Sl B 3 gall 3 ) pran i ya a3 -2
(450000) 4« (500000) cilalall ds ghaal) 4y gl 5ol g 3 pdlaal) il g ) citly -3
(ALSY) Y B le yadd ((50000)Akiall g 3 pdiuall gl g il gl el
NS Lladl) Ao lial) cld g paal) cialy -4
Uil 30000 <L ¢S 50000 «4iua 40000

1200000 Alasally 5 5all 5 ydilia e doeliall cilb g paall cily -5
T dag (20) ay ALY ) goriaaliy aladl (e A8 ) Sl Gl g 4ilgd (2 -6

.%20
Jan daga (AL2adk)
Solution/
) pidl ad -]
Materials 800000
Cash 800000
- _pall ..\'.,\3 =2
From
W.I.P 700000
Actual F.O.H 100000
To
Materials 800000
2Y -3
Labor 500000
Adaiua gl Labor due 500000
¥ a4
From
W.1.P 450000
Actual F.O.H 50000
To

Labor 500000




Al § il o delia iy s -5
Actual F.O.H 1200000

From
Maintenance 40000
Electric 50000
Depreciation 30000

daaa e_é_ua_cﬂ Jeaald -6
W.I.P 200000
(Applied F.O.H 200000

(20) o8 Aéls,
D.M D.L Applied F.O. H Total
700000 450000 200000 1350000
&iual alad) -7
Finished good 1350000
W.1.0 1350000
pdeail) 18 -8
Cost of good soled 1350000
Finished good 1350000
|

270000 = %20x 1350000
18 5 9 1620000 = 270000 + 1350000

Cash 1620000
Sales 162000




3580 DA (e Ayl g dlasa Use Gl oY) adlal o 4 /dad) Al
il ady)
270000 = 50000 + 100000 + 120000 = dulxil)

200000 = kid ddasa

1At 2l sy
From
Applied 200000
GAl
<il_ad¥) 70000
To
Actual 270000

S 4 |l g Adad (ha S Alaaa cuilS 1) /AiaMa

(i) aliile & GBI ) (B dlaaa (e St Apled IS ) La



Lelial) Cadlsil) Gl adl g agdall s Al 5 el Al Auadaal) ciladlaal) ey
1 pdilpall

day ) a9 65 8 pdilall ye e lial) Sl il adl g adal) & g 3) gall adal) Gl dadlae (i il
Nl

LA Ay
2E.0a8 Al all dga g aae IS (ankll e 3l exanka) 3 sall & Cali a5 ane

Ex/ The following data pertain industrial company for march/2010.

Details Job 1 Job 2 Total
D.M 1000 2000 3000

D.L 1500 2250 3750
Machine hours 500h 750h 125h

1- The factory overhead Applied the Rate 2$ per hour machine.
2- The job 1,2 completed and transferred to finished good store.
R/ prepare job order cost sheet and journal entries for the above.

Sol /

Details Job 1 Job 2 Total
D.M 1000 2000 3000
D.L 1500 2250 3750
Prime cost 2500 4250 6750
Applied F.O.H 1000 1500 2500
Manufacturing 3500 5750 9250

cost

1- From

W.I.P (Job 1) 1000
W.I.P (Job 2) 2000
To

Material 3000



From
W.1.P (Job 1) 1500
W.L.P (Job 2) 2250
To
Labor 3750
From
W.I.P (Job 1) 1000
W.I.P (Job 2) 1500
To
Applied F.O.H 2500
Finished good 9250
To
W.I.P (Job 1) 3500
W.I.P (Job 2) 5750



P (N P

&b Sladl gl (anh e ) oand) Gl aga g axe 5 GLalil Cp S e O e il el 25a

ag.oa O
Details Jobl Job 2 Total
Con.A Con.B A B
D.M 3000 1500 2250 1500 8250%
D.L 1500 2250 2250 4000 10000%
Machien hours 400h 600h 500h 900h 2400h

- The factory overhead Applied the Rate 3% per hour machine in (center A)
and 2$ per machine hour in (center B).

- Net spoilaxein materials and variance in factory overhead.

- The job 1 completed and transferred to finished good store.

- Sell job 1 Amount 25000% in cach.

R/ prepare the job order cost sheet and journal.

Sol/l
Details Job1l Job 2 Total
Con.A Con.B A B
D.M 3000 1500 2250 1500 8250%
D.L 1500 2250 2250 4000 10000%
Prime cost 4500 3750 4500 5500 18250
Applied F.O.H 1200 1200 1500 1800 5700
Manufacturing 5700 4950 6000 7300 23950
cost
From A B
W.I.P (Job 1) 4500 (3000 + 1500)
W.I.P (Job 2) 37500 (2250 + 1500)

To
Material 8250



From
W.I.P (Job 1) 8750 (1500 + 2250)
W.I.P (Job2) 6250 (2250 + 4000)
To
Labor 10000

From
W.I.P (Job 1) 2400 (400h*3$) + (600h*2)
W.I.P (Job 2) 3300 (500h*3$) + (900h*2)
To
Applied F.O.H 5700
Finished good 10650
W.I.P (Job 1) 10650 (5700 + 4950)
Cash 25000
Sales 25000



-~ A
e,

fe D /Afbb ”y:;

a,g/; JS Cost of good soled 10650
4 \_/Vj \ ¢\ 'Finished goed 10650

. =2 A A=z
Gladl aa g Vg gall & Cili aga g 2Ll (S pay Ol sag Geplad) O sal 3929

RIS EVEPINPSTINEY -« SR o
\/‘)\\..‘ 9 ?"‘)/ j Ml/ (\:J\//\ "L\\:\f\/\

Ex/The following data Pertain Jobs(1,2) for firest guarter for the

yare /2010.

N .
Details Job1 " Job2 Total '} &
. A B| A B R .
D.M Qoo | 1500 2250 | 1500 | 825
D.L 1500 | 2250 | 2250 | 4000 100
Machien hours 400h | (60ph) 500h | 9Q0

-The factory overhead Applied thexﬁ%‘& r machig:e in center

2$ per machine hour in (center B
/ 0 \ ‘/(L/ oo
f I 'Fhe ma&e als used in productto as:
'\ AL AR
) \

AN 33,00, 1700
2) |[2450 | 1500

3/ - 2 " . \
-The Allowance spe Hgze materials and variance in factory overhead. \ & /

7V o 5 xS \
-The g an ransferred to finished good store.

,job cq .plg :

o |
S e
v

e)-}?—d-/l s o,-?(,\///.)]f/u\a/ as ) s
_ R/prepare jolgghder cost sheet and journal enters for above orders ‘
Y O ‘A N L '
//"\7' |A o 0 LaE o bl L el Sl _ _\M’,,’ )
47 | igb | JB¥yal fEstimgted | Rqr 3L YEstimated | Abnormal =
/} yff.used | cosf ﬁ > Mél:ge cost Mgﬁw A J??lage
LMW @ ”@ 52*10% | 2+3=4fcost [14=5
Job1 ’ = <N
A |3300 4 v 4+300°
3300 ~ {3000/ 4300 |
® 1700 1500 150
5 L ke B - N [ |
A |2450 _M; 2250 « 1., 1225 2475 2 1.
B |1500 150 1650 C 50¢
" ‘)0"1 »' \O r}oo \
\ ‘LtL’ -~ o/ o
il ¥ SN
(SO IR A 5° ~Z
Ay R SO N
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~ i s gl 35 Yot 35000 ol g el (1) il

// - - e o N .
Al g 5ys8all oy JAYY CiiSal 335(Y) ) -
9 sial) O O] A @ '
Job order cost sheet
—— j
Details Job 1 Total
A B| Total Total 2,
D.M 3300 | 1650 é 2450 CANE
D.L | | 1500 | ' 2250 | 3750) 2250 B,
Prime cost 1 00 3900 | 8700)§ 4700 10 18900
i Gl GowsZ L]~ » >
>J19 ~= " Applied F.Q.H \4}:93 (1200 1500
’\’!‘;\3} Manufacturing 5100 6200 3500 246
cost /{ [t = (27 gt '

\»f\)lf’ . W.LP(Job1) 50

//)0\ \éﬂ W.LP (1
j” A\

o\
/39/Npl/f 2 WX.B)Job 1) ggg_'

W.LP (Job 2) 6250 S 6 Yo
= : Lapor =T0UET - S | t{fq e
From 1
b')?.' ”,/ WlP(Job 1) m ' (400h*3$)+(600h*2) | |
W.L.P (Job 2) w (500h*3)+(900h*2)

Applied F.O.H =s708

\
\
\
\
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? Qo < L'p/

D 99 ' finlshed good 11100

‘(/u ‘/

b\“
CWAP (Jabl) 121000 .

X

Vga PN at,A\uALmA»JewLu‘ Oa S0 Olay (2 el o SiSH 350
I

o /\of/._f,)o-——)\_/,_/'bt\ J)\&‘ L0

EX/T he followmg data Al-Anwar company of the Iast guarter in 2010.
Details Job1 Job2 Total
'(‘
5

A B| A B

4500 | 3000 |1
400 | . 2500 1110005
300h 1;51&#
JESE AN SPEtVe
£*7| Materials used

250h
L i d 4750 3%}&9@ \
cost q\ P (| \/““ lg).»\-Q)\C_SJ\/J\(/Q,L‘__~

--The Allowance spgilage for m terials(nor:@/lﬁ"/z for Eatimated cost.
.0 A ooy 2\, il
-The following data for factory pvethghglas:
B.A <

ai"\f\ T'Gent.A | Cqnt
i - Applied Machien hour

5  Actual F.O-Fcost 120005
V. j inished .’ \ T\
. ~@The job 1 completeffand transferred to fl\r}lzheéwggg e Jebl e

vy

D.M D
 D.L (~

Machien hours

' Total

“ R/prepare job or st sheet and journal enters and the variances

closed it in( : M}//\ ,9»1-5\()‘""'")
o2 (2 ' Je s
Sol/ (" - ) V L,O /\" b C
[58 2*10% | 2+3=4 1-4=5 a
Normal | T. Estimated | Abnormal Spoilage
) spoilage cost M, < /, \
. o Y
Jobl - / 7 — ]
i : ./— . — _ _ N
w0l o Lo ey
(B> 13500 | 3000 - - 1300 | (1200+
ob2 | 6 L oo T T
___9___ _ 5 P 2 i~ ) ~ N B
f\_w | 4750 4500 ~450 *4950 | 200 - By
~|3000 | 3000 003300 / 300 - A
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>\ ok
0,\% .

Job order cost sheet

Details Job1 iup tfr - Job2 Total
A B| Total Al -B Total
D.M 6600 | 3300 | £9900) 4750 | 3000 17650
D.L 3000 | 4500( 7500| 4000| 2500| 6500 14000
Prime cost. . | 96007 78D0 | 17400 | 8750 | 5500 | 14250 31650
>\ =\ Yapplied F.O.H 2000
P |fppledt.D. 3500 | 7500 1500 | 3500 | 11000
37" | Estimated 13600"11300 | 24900 (10739 | 7000 | 17750 42650
- (Actual )cost \
) = SR — N\ A
. 03\23? (-« +)variance | gumw| (gw) < 650) /N q 1000
¥ T.cost 14600 | 10950 | 2555011250 | 6850\ 43650
i N
}TA\:&“.),\.G Leliall r_n:dls.‘xll(\ rian(&ﬁi M '—..lLuéaL
- (1,2 o). o s b\-(1,204,;«1!, B
2 Jaxa o+ 1 Jasa 8 2 Jana - 1>T4
——’_—4—"
?}Q; J«245000 = 1500 + 3500 \d‘m000= 2000 <4600
: @ s \ = g“’ﬂw ‘.'0
\J
: @l (1500)
; \ . ’
ibe(1000) il 2! (el
e el s
({500) j\eogq o 1 (A) 55 :
508 * 000 =job 2 (A)JSuall
e \ ‘33500 o
w50 B} =504 x g Siob 1 (B) Sl
. 1500 . .
G o4 B8R\ =500 e =job 2 (B)JSall
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\ ) V' Ve O “""\\
lournal Entrles : 254

WIVRY Y
Fﬂn V’ud\d’

\ W.IP(lub 1) 10100 (9900

r\J e Lﬁj\

.)”, LWL (Job 2) 7750
R Material 17850
‘ From \
] W.I.R (Job 1) 7500 3'&‘
o 3"~ W.LP (Job2) 6500 .
o Labor 14000 &

From Abnormal spoilage 200 “Q

(),.//\/U W.L.P (Job 1) 200 {

From

W.1.A\(Jok 1} ~¥500
\ Y !
W.I. 2) 3500
3
: plied F.O.H 11000

s
Ay
—_

From

5= : _
v plled F O H 11000

/c }‘ ) > | _/" BN\
‘ V riance F.O. H 1000 p

. Yo
M — F.O.H control 12000

From

W.LP (Job 1) 650 \-;?3‘,

7 b

W.1.P (Job 2) 350

u ‘14‘,!4 »

Variance l"-.ﬁ.n 1000
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\f \-) N Finished good 25550

\
J 4 W.L.P (Job 1) , 25550 - ()/L)
Quastiones ¢\l v’ ‘
1/The following data in industrial. company during 2010. ’
Details Job 1 Job2 Total
o A B Al B
D.M 4 3000 1000 2500 500 |  7000%
D.L | 1500 | 2500 1000 | 3000| “B000S$

Applied F.O.H 500 1000 750 | 1250, Zasoos
Materials us?}j 3200, /, 1000 2600 T 7350%
cost > A ) TJJ\/ o \

-The Allowance spoﬂage precentcy for maternalf;ﬁ f\o?atlmated //

materials cost.
NP

-The( job 1) completed and transferred to finigi#ed good store. N

R/prepare job order cost sheet andjQu enters. /f) |

Q2/The following data Pertain Jobs(1, r firest guarter for\thg N ';_.,,;.k:
yare ending 31/12 /2012. g /2 7 S
Job2 Total

B A B
6000 4000 4000 19000$
3000 |. 3000 4000 140005

2000 4000 2000 110005

Details

7000 5000 5000 230005

' "-Wry overhead (Actual) cost 60005 in (centerA)and 6000$ -
..in(centerB). .

-The Allowance spmlage precentcy for materlalslo% for Eatimated

materials cost. - T
-The( job 2) completed and transferred to finished good store.
-The variance overhead closed it in cost of good soled.

R/prepare job order cost sheet and journal enters.

e

N D
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Q3/ The following data Pertain Jobs(l Z)

_Detalls | Jobl | jobz ~Total
oA Bl Al B T
OmM | 4000 | 3000/ 3000, 4000| 140005
oL 3000 ) 2000/  6000| 8000| 210003
Machine hours 500h 400h 300h 400h 1600h

Ratelhour | 208 | 30§|  20n| 30m
-The factory overhead Applied machine hours. \

L g
-The( jobs 1,2) completed and transferred to finished good st%&

L ]
R/prepare the job order cost sheet and journal entrie\y

Vg
Q4/The following data for industrial company the endi Ire /,9
31/12 /2012. 'y
Details Job1 ob2 Total
A B | Al B
D.M 5000 | 100Q84 15000 | 5000 | 350005
D.L 6000 ' 5000 7000 22000S
: LW AN
D.L hours 3ooh\\ )oh 500h | 600h 1800h
Rat/ hour " 408 30$ 40$
Materials cost 10500 16000 4500 25200

--The Allowange s age for matenals(normaI)IO% for Eatimated cost.

R/prepa
£ z
Q5/Thefolldwing data for industrial company for yare 2010 .
Details " Job1 Job2 Total
A B C A B C
DM [ 5000 6000| 7000 | 4000| 3000| 2000 | 27000$
oL 4000 | 3000 | 2000 | 5000 z}ooo 3000 | 210005 |
‘Applied | 3000 2000 1000 4000 4000 3000 190005
Materials 6Q00 | 7000 7000 5000 2800 2000 288005
| used cost | P
})A\)’,&l /)\
e ¥ /
g’,'\" 1}” e ,'
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\ "
(‘\—{' ) 7, ll*_«»t,t"jﬁl Vaod
~The Allowance spoilage for materials(normal)10% for Eatimated cost.
"’ 8\ )N e &
<The( jobs,2) completed and transferred to finished pood store.

-The( jobs,2) soled on account Amount 7000056 . )

R/prepare the job order cost sheet and journal entries .
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