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dhu giall Audaall  Intermediate Account

Final account / financial statements  4ullall <8 glil/dalial) clibual)

Concept of final account Aalidd) cililaad) as ) (e diagd)

Because the companies wanted to know the result of operation (profit or loss) at the end of
each year. They prepare final accounts. Which it require in additional to record in journal”
transferred or posted to ledger account “prepare trial balance. Count all the assets
“inventory “cash” and bank at the end of year.

L A S 3 led o) sy (e Lellee ) Al 48 jaa (g S il Aalal
ol ALVl Walae ) zling il dsalial) cililuall dlacly o 685 Lald (4Ll 3 5l )
el Al Ales A Lelo g g ABS 0 ) prlind UK o ALY ey ) s i) A sl s $

Purpose from prepare final accounts 4alidl) llual) 138 Ga gl )

1. To distinguish between merchandise profit and other kinds of profit
AN Sl Yl e Bl sl A jladll ye L W15 A ladll Z LY G il
2. Tocompare profit of current period with profit of prior period.
Sl il ) e Adladl 3yl L ) A5l
3. To compare companies ordinary profit with same other companies profit
4. To calculate income tax.
Jaall dy i cluday

Elements of financial statement Aallal) cild pisl) yualic

1. Assets: probable future economic benefits obtained or controlled by particular entity as
result of past transaction or events.
Clalas Al A oas 5 i e Lgle o shanall 5 1 J geaall a3 dlaing 4 liue 40lai) ailic | il g2 gall, )
. ekl 8 i sl
2. Liabilities: probable future sacrifices of economic benefits arising from present
obligations of particular entity to transfer assets or provide service to other entities in the
future as result of past transaction or events.
Jsmal Jysad agle (i i Aigna sl o) 311 (e 4030 Alaing Aliiie 40baid | adlie 8 4l @ clygllaall | ¥
bl s Glan T T cllasd das Jfisall & (5 a0 oliie ) Clada
3. Equity: residual interest in the assets of entities that remains after reducing its
liabilities .in business enterprise. The equity is the ownership interest.
g sall e il sthaall 538 aas dma sliial J paa¥) (e 48Ul dladll Jici ; cuSilall Ggha | ¥
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4. Investments by owners: increases in net assets Of particular enterprise resulting from
transfers to it from other entities Of some thing of value to obtain or increase ownership
Interests (or equity) in it.
sleoA Slan s e Jlse )t Jiond e 423l A sliiial J gea | 803l ) ¢ cpSllall 8 (ha il LBl | €

LAoslal) ggla o) cpSilal) il gd A oaly 3l g ) dad Cild £ L ) e Jguand)

5. Distribution to owners: decreases in net assets of particular enterprise resulting from
transferring Assets “rendering services “or incurring liabilities by the enterprise to owners.
Distribution to Owners decreases ownership interest (or equity) in an enterprise.
e el 331 Jand g ) Cladd 4l g 1 gaal Jagad (o geildl) Adsma oldida J gaal (3 alll) dad; (STLlal) o Gilag jgil) | o
. CSilall sLiial) 3
6. Comprehensive income: change inequity (net assets) of an entity during period from
transactions and other events and circumstances from non owner’s sources. It includes all
changes in equity during period except those resulting from investments by owners and
distribution to owners
S éiaat g ) Clland Aol Al B 58 YA Al sliial (Jga¥) Ala ) 4l Ggha & Laal) g Jaldd) JAal) 1
Gaaad Al Al ae ol A ASlal) Go8a Al il ABIS Jadi g b)) (pSilall s (e g B
e a5l g Cpsilall S8 (e ol lafiiadl] A
7. Revenues: inflows or other enhancement of assets of an entity or settlement of
liabilities (or combination of both) during period from delivering or producing goods
rendering services” Or other activities that constitute the entities ongoing major or central
operation.
ALELY g 0 i8N JYA Laa (i) g ) Clyglhaay gl ol Adma sliial Jgua¥) B 033l o) A1 3Bt o ¢ Sl )V
Lo Ladall oo 1) JaL&I ()9S5 Al g 5 A ) Adadii ) ) Ciladd apall g ) ade LS g ) audecil Al g 13 ) (ha
8. Expenses: out flows or other using up of assets or incurrence of liabilities (or
combination of both) during period from delivering or producing goods “rendering
services “or carrying out Other activities that constitute the entities on going major or
central operations.
£13) o) ades UG g1 alud Aail Alma sda A laa G 9 ) Cilal 331 Jaad 9 ) Cla g gal) A 7 A (30 ;L jlaall | A
. oliiall Ay 1) AbEN) (55 Sl g 5 A Adadl Jand ) ciladd
0. Gains: increases in equity (net assets) from peripheral or incidental transactions of an
entity and from all other transactions and other events and circumstances affection the
entity during period except those that result from revenues Or investments By
Owners.
G A A&l e g ) Aggili clilas ) 03 puala i cililes Ga s ) U e gl bwd‘yé\!\gébég}\ : CL.UY\ .4
Glaa) 8Ll Aot 48 iall gilill) pUiady Cra 3 (ha sa A slddal) o i il g gl 5 ) &laa) g )
. pllanl ) (5B Baly 31 £ g puial)

10. Losses: decreases in equity (net assets) from peripheral or incidental transactions of
an Entity and from all other transactions and other events and circumstances affecting the
Entity during period except those that result from expenses or distributions to owners.
Lo bg) Al Claa g cldes gl o guala b Clalaa g) Eulaa) (e ALEL (pSilall (G g8a B Lall A ;o jludd) 2 Y s
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income statement Jaal) cads
The income statement measures the results of operations during the period.

Aadlal) Bl JNA Jlas ¥ dauili ey g Gy JAA1) CidS

(o CLELa) L AN Aelidd) cilbiluad) ol Sasall) ¢Say 4palidd) cilload) Ciy of aa ciy ol 45 Wy g
JSdy Bliiall il g WA a8 O (Say 3 AR NA Lgtliles il Gl (2 il Adlal) B 8 Ailgs eidlaw
Aollal) cild g st il e da) g o) JAA CAES gA 2 ga RS

A CRES § Aalidd) cililual) cil € g J8& daas Al A Gldiall (pa £ 63 JS Jus dahag

Final accounts in trading company's 4 ladll cilidall 8 4aUal) cllual) Y f

Lad iy Glalid lilua yadaald oy 4 jladll clidal) 8

Gross profitza, Jasas 4dlall 5 58l A 3 jaliall daii (wSay  Trade account  3aliall qilua |
2lay Cost of good sold 4slual) dslayd) A8lS (yn ALlial) YA (e Gross l0ss 8 kwd Jaxa )
1 AN JOall el Gua (gl e gilallg cpaal) Al B dlig delad) AT Net sales Clasall

Trading account for the year ended 31/ 12/

Beginning inventory XX Sales XX
Purchase XX Purchase return XX
sales discounts XX | Purchase discounts XX
Sales return XX | Purchase allowances XX
Sales allowances XX Ending inventory
Transportation- in XX
Purchase- taxes XX

Purchases- expanses

The balance Gross profit XX | The balance Gross loss XX
XXXX XXXX
Trading account XXX
Profit and loss account XXX

Closing Gross profit

Profit and loss account
Trading account
Closing Gross loss
4




2ba gl Net profit ¥ Buacpn  Profit and loss account  ibeddl g zL ¥ qibus ¥
EXpenses <l g puaall ¢ Abiall JMA (e dillal) 5 580 JNA dd8aiall  Net loss 3wl
tll sl Ao Gilall g el Al (B Al € 9 4alie ) Revenuesela ¥l s
~i A JOAdy gl S

Profit and loss account for the year ended 31/ 12/

Gross loss XX Gross profit XX

Selling expanses XX Interest revenues XX

Sales salaries XX Assets sales profit XX

Advertising expanses XX Rent income XX

Transportation-out| XX | Commisiencamng |

: _Shlpplng eXpense XX Shares sales profit XX

Depreciation OT sales equipment XX Other revenues and gains XX
Administrative expanses X
Postage and stationery XX
Insurance XX
Telephone and telegraph XX
Electric XX
Rent expenses XX
Audit expenses XX
Office Salaries XX
Sales assets loss XX

Depreciation of office building XX The balance Net loss Xx
Bad dept XX

The balance Net profit XXXX
XXXX
Profit and loss account XXX
Capital account ( owners equity ) XXX

Closing net profit

Capital account (owner's equity) XXX
Profit and loss account XXX
Closing net loss

5
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Income statement for the year ended 31 /12 /

Sales revenue
Sales
Less: sales discounts
sales return and allowances
Net sales revenue
Cost of good sold
Beginning inventory
Purchase XXX
Less: purchases discounts XXX
Purchase return and allowance XXX (XXX)
Netpurchas | e | e
XXX
Transportation- in XX
Cost of good available forsale | | 77777
Less: ending inventory
Cost of good sold
Gross profit (loss) on sale
operating expenses
Selling expenses
Sales salaries Xx
Advertising expanses Xx
Transportation- out XX
Depreciation of sales equipment XX
Insurance XX
Telephone XX
Electric XX
Rent expenses XX
Administrative expanses | | —emeeeee-
Office Salaries
salaries XX
Insurance XX
Depreciation of office building XX
XX
Depreciation of office equipment

XXX

XXX




XX XXX
--------------------- (xxx)
Income from operation | | | | e
XXX
Other revenues and gains
Interest revenues
Shares sales profit XX
Assets sales profit XX
XX
Other expanses and loss XXX
Interest on notes
Bank expenses
Income before Income tax XXX
Income tax XXX | (XXX)
--------- (xx)
Net income for theyear | | |
XXX
EXERCISES
Q1: Trial balance of the R.Bowe Company at the end of its fiscal year 31/12/1990
Includes the following accounts:
Merchandise inventory 17500 purchases 142400 sales 190000
Transportation- in 4000 sales returns 4000 Transportation- out 1000

Purchase return 2000 ending Merchandise inventory 25000
Required: prepare for the year ended 31/ 12 /1990

1. Trading account

2. Profit and loss accounts

3. Compute cost of good sold

4. Income statement for the year ended 31 /12 /1990
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Q2: Financial information is presented below for four different companies:

A B C D
Sales 80000 C 144000 100000
Sales return a 8000 12000 15000
Net sales 74000 94000 132000 g
Beginning inventory 16000 d 44000 24000
Purchases 88000 100000 e 85000
Purchases returns 6000 10000 8000 h
Ending inventory b 48000 30000 28000
Cost of good sold 64000 72000 f 72000
Gross profit 10000 22000 20000 I

Instructions: Determine the missing amounts (a-i). Show all computations.

Q3: Presented below are certain account balances of Meg Ryan Company;

Ending inventory 48000 Rent revenues 6500 Interest expenses 12700
Purchases allowances 10500 Transportation- in 10100 Interest earned 71000
Administrative expanses 82500  sales returns 5800 sales discounts 21300
Selling expenses 112100 sales 390000 Income tax 31000
Beginning inventory 45300 Purchase190000 Purchase discounts 17300

Instructions: From the foregoing information prepare income statement for the year 1995.

Q4: The following 1996 information related to the Angelica Huston video company:
Office Salaries 4900 Purchases returns 5810 Purchases  -------

Rent revenues 17230 Transportation- out 2690 Depreciation of office equipment 3960

Cost of good available for sale 72170 sales commissions 7980 Beginning inventory15400
Depreciation of sales equipment 6480  Ending inventory 16600 sales 96500
Transportation- in 2780  Income tax 9150

Instructions: prepare an income statement for the year 1996



statement of retained earning 5 jadaal) gl ¥ s
BN A1 aa )y 5 LLEN b 5 jaiaall 2l Y1 e 3y ) Ay gais 5
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Prior period adjustments ALl ol 8l il gt Jia Almea ) 84y Cila glaall 038 (3lacii g 3 yidl)
S ZLY B cdaa A ) pill Sl | guali CAESH 138 piiny Eua Dividend distribution 4 jsal) g ¥ a guda
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Statement of retained earning for the year ended 31 /12 /

retained earning 1/1 XXX
Add: correction of an XXX
error in prior period | | e

XXX
Adjusted balance of retained earning 1/1 XXX
Add: net income for theyear | | e

XXX
Deduct: dividends declared on

XXX
Preferred stock, at**per share XXX (XxX)
Common stock, at**per share | emememeem | ceeeeee

XXX

retained earning 31/12

Q5: for the Q3 suppose that: beginning retained earning 114400, Ending retained earning 134000
Instructions: compute dividends declared during the current year and prepare the statement of
retained earning. Common shares outstanding for 1995 total 5000

Q6: The following balances were taken from the book of the Harrison ford corp. on
December 31/1996:
Interest revenues 86000 sales 1380000 sales returns and allowances 150000
Sales discounts 45000  Inventory January 1,1996 246000  purchase 790000
Inventory December 31, 1996 332000 Purchase return and allowances 125000
Purchase discounts 59000 selling expenses 194000 Administrative and general expenses 97000
Interest expenses 60000  Dividends declared 140000 retained earning January 1, 1996 21000
Assume the tax on all itemsis 34%

Instructions: a. prepare an income statement for the year ended 31/12/ 1996
b. prepare retained earning statement for the year ended 31/12/ 1996 ; 50000shares
Of Common stock were outstanding during the year.



Q7: Presented below is information related to tom Hanks corp;for the year 1996:
Net sales 1300000 cost of good sold 800000 selling expenses 65000
Administrative expenses 48000

Interest revenues 27000 Dividend declared 245000

Retained earnings December 31, 1996 400000 Income tax rate 34% on all items.

Instructions: a. prepare an income statement for the year ended in 31/12/ 1996
B. prepares retained earning statement. For the year ended in 31/12/ 1996 assumed
That 90000 shares of common stock were out standing during the year.

Q8: The accountant of Emma Thompson Shoe co. has compiled the following information
From the company’s records as basis for an income statement for the year ended in 31/12/1996:
Rental revenues 29000 Interest revenue 18000 Merchandise Purchase 409000
Transportation- in 37000 W ages and salaries-sales 114800 Material and supplies- sales 17600
Common stock outstanding (No. Of Shares) 10000 W ages and salaries- administrative 135900
Other administrative expenses 51700 Merchandise Inventory January 1, 1996 92000
Income tax 66400 Merchandise Inventory December31, 1996 81000 Net sales 980000
Purchase returns and allowances 11000 Retained earnings January 1, 1996 31000
Deprecation on Plant assets (70% selling, 30% administrative) 65000 Dividend declared 16000

Instructions: a. prepare an income statement for the year ended in 31/12/ 1996
B. prepares retained earning statement. For the year ended in 31/12/ 1996

Final accounts in manufacturing companies Lelial) cilidal) b 4palidl) cililual) sl
clbluall @ g Jadill Glua das) iludd) g 7L Y g 5oaliall abua st J8 9 Y 5l s g e lial) ciliiall
poh GO cldial) B dalidld)
manufacturing account Jaddll Glaa

o ALYl Al 5aa gl Ail g Cost of good s manufactured  Aaiiall deliad) 4GS Cludal sy ale JSiy
S AR A Z L) Al jualie (3305 Gasdliy Gy
B RN (YA AT Al clan gl LYY ABIS ay Aaiall doliay) 481 prlbaas g
Bl 8 Jais ol o2 U g2 9 W Ork in process inventory Jaudill caas mUN) ¢ 3a B A8 miidl o) (Say dua
LaS |, dalill Aoyl AR Caluatia e Agilad) 3 58l CRSE ) ASLaud) 5 8 (e S jial) Aplid) il AL oy g Aigbuad)
Bl A dalil) de L) 44IS pyaail £ ganal) (e dodlad) 3l N4 ay JaiS al o4 Jiudil) can g Uy Gl =l Ay
16185 gl N L) Gl jualic andli LIS ¢

Direct Material 5 _pdilaal) 2 gal) N

Direct Labor 3 pdlaall jga¥l Y

Direct expenses 3 _pdilaall iy jlaal) W

manufacturing Overhead Or Factory Overhead Bl Ly dsliall cadlctl) ¢
1A Clblua S Gauaid (g 5aal) Ll

Raw material inventory (A Y1 31 gall)alid) 3f gall (49550, )

W ork in process inventory Jadal) cad zUN) (g8 Y

Finished good inventory AN ZUN) G938 Y
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Manufacturing account for the year ended 31/ 12

Direct cost Ending raw material XX

--------------------- Ending work in process XX

Begin raw material XX Return raw material XX
Purchase raw material XX
Direct labor XX

Manufacturing Overhead

Indirect materials XX
Indirect labor XX
Deprecation on factory XX
Deprecation on equipment XX
Utilities XX
Insurance XX'| The balance/Cost of good s manufactured XXX

Begin work in process XX

XXXX XXXXX

Trade account  xx
Manufacturing account  xx
Closing production account

ending raw material XX
ending work in process XX
Manufacturing account XX

Fixed above account

deluall dolay) A4S LY Jua gill 5 alial) cilua 8 Aqiial) doliay) 4418 3wy (383 Trade account  3abiall claa ¥
.(38aal) @JS‘ Jana daadl Cilassad) gﬁba,a il g

Sy oAl g 4 ) cildial) & dde eliall clddal 3 Glia  Profit and loss account  sbwddl s zL ¥ Glaa ¥
oLl 5 yial) MR d88aa B lud g) g (e Ailgdl) Apiiildla bl

<iiS g4 Supplementary statement Gale g Al CiiS Jlae) cun g Lo liall cildiall B JAl) (S JacY L
dalial) As L) 48K J gaa amnle o) Manufacturing statement Jacdl)
(AU iy ek My Schedule of cost of goods manufactured
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Manufacturing statement for the year ended 31/ 12
Schedule of cost of goods manufactured for the year ended 31 /12

Direct material:|[
Raw material 1/1 XX
Purchase raw material XX
less :Returns raw material (Xx) XX
raw material available for use XX
less : Ending raw material (xx) XXX
raw materialused | | —eme——
XXX
Direct wages(labor) | | | -
Direct Primary cost XXXX
Manufacturing overhead:
indirect material XX
indirect labor XX
Deprecation on factory XX
Deprecation on equipment XX XXX
utilities XX | emm———
Insurance XX XX
Total Manufacturing cost XX
(XX)
Add: work inventory January 1,
deduct: work inventory December 31,
cost of goods Manufactured XXX

cost of goods Manufactured 4aiiall deliad) 48lS Jatiu dpe lial) ciliiall Jaall caiS
Cim el 58 iy Jlan s Cla sansa s 1353 30 (g L lat Las il il (5 by i) ZaS Jaa
el yall dalae adila JS () g A oW1 A gall () Sl e Liall cldinall 8 Al o) i) dlee ()
oOle) 5y S 5 Jariill (i€ 5 ol 8 daitall e liagl) 48K paca JA35 024
EXERCISES

E1: Youngstown Aluminum Company, manufacturer of recyclable soda cans,
Had the following inventory balances at the beginning and end of 1990:

Inventory January 1, 1990 December 31, 1990
Raw material 60000 70000
WOrk in process 120000 115000
Finished goods 150000 165000

During 1990 the company purchased 250000 of raw material and spent 400000 on direct labor.
Manufacturing overhead costs were as follows:
Indirect material 10000 Indirect labor 25000 Utilities 25000 other 30000
Depreciation on plant and equipment 100000  sales revenue was 1105000 for the year.
Selling and administrative expenses for the year amounted to 110000
The firm's tax rate is 40 percent.
Jnstructions: 1. prepare schedule of cost of goods manufactured.2 an income statement.
3. Manufactory account 4. Trading account

12




E2: for each case below. Find the missing amount.

Case | Case 2 | Case 3
1
Beginning inventory of finished goods 12000 7000
Cost of goods Manufactured during period 95000 | 419000
Ending inventory of finish goods 8000 | 98000 | 21000
Cost of good sold 405000 | 304000

E3: The following data refer to Fresno Fashions Company for the year 2000.
Sales revenue 950000 Work in process inventory December 31~ 30000
Work in process inventory January 140000  selling and administrative expenses 150000
Income tax expenses 90000  purchases of raw material 180000
Raw material inventory December 31, 25000 raw material inventories Januaryl, 40000
Direct labor 200000 Utilities- plant 40000 Depreciation- plants and equipment 60000
Finish goods inventory December 31, 50000 Finish goods inventory January1, 20000
Indirect materials 10000 Indirect labor 15000 other manufacturing overhead 80000
Instructions: 1. prepare schedule of cost of goods manufactured for the year
2. Prepare an income statement for the year.

E4: The information below has been taken from the cost records of Hacken company for the year
Ended Decembers 31, 1990
Factory utilities 600  Supervisory in factory 1500 raw material used in production 1250
Total manufacturing costs charged to production during the year 6150
direct labor cost 2000, Selling and administrative expenses 1000
Factory depreciation 800  Inventories raw material January 1 130
Raw material Decembers 31 80 work in process January 1 250
Work in process Decembers 31 400  finished goods January 1 300
Finished goods Decembers 31 200

Instructions: prepare manufacturing statement in goods format

13




E5: Determine the missing amounts in each the following independent cases:

Case A case B case C
Peg inning inventory, raw material
20000 15000 ?
Purchase raw material 85000 ¢ 100000
Ending inventory, raw material ¢ 30000 90000
Direct material used 95000 ¢ 70000
direct labor 100000 125000 ¢
Manufacturing overhead ? 160000 250000
Total Manufacturing costs 345000 340000 520000
Peg inning inventory, work in process 20000 ¢ 35000
Ending inventory, work in process 35000 5000 ?
cost of goods Manufactured ¢ 350000 525000
Peg inning inventory, Finish goods 40000 ¢ 50000
cost of goods sold available for sale ¢ 370000 ¢
Ending inventory, Finish goods ¢ 25000 ¢
cost of goods sold 330000 ¢ 545000
sales ? 480000 ¢
Gross profit 170000 ¢ 255000
Selling and administrative expenses 75000 ¢ ¢
Income before taxes ¢ 90000 150000
Income taxes expenses 45000 ¢ 40000
Net income 55000 ¢
¢

E6: The following actual data were taken from the records of united company at the end

31/12/2000
Direct wages 1350000
purchase of raw material 2500000
Peg inning raw material 150000
Ending raw material 100000
Rent of factory building 250000
light and heat 1100000
Direct expenses 150000
factory supervisors wages 1750000

Maintenance of factory machinery 650000
insurance of factory machinery 1200000
Depreciation of office building 600000
Depreciation of factory machinery 500000
profit 450000

Instructions: prepare the following: 1.cost of raw materials consumed .
2. prime cost 3. total factory over heads 4.factory cost of production

14



E7: The following data were taken from the records of Speedy Company for the operating year
ended December 31 1998:

direct material issued 100000 Factory supplies 6000 sales revenue 150000
Direct labor 25000 in direct labor 5000 factory rent 20000
machine maintenance and repair 10000 Purchased power (machine operation) 4000

Depreciation of machinery and factory equipment 10000 payroll taxes (factory payroll) 30000
Inventories januaryl: work in process30000 finished goods 50000
Inventories December 31: Work in process 40000 finished goods 60000

Instructions: using actual factory over head costs, prepare the following for the year ended
December 31, 1998:
a. Manufacturing statement. b. Income statement

E8: Below are data taken from the records of Maple manufacturing company at
December31, 2000 the end of the operating year:

Inventories januaryl, 2000 raw materials 20000 work in process 15000 finished goods 20000
Inventories December 31: raw materials 30000 work in process 20000 finished goods 40000
Factory payroll: direct labor 150000 indirect labor30000 machine maintenance and repair 6000
Heat, light and power (factory80%, General office 20%) 9000

Selling and administrative salaries 100000 purchases of raw material 90000

Rent (factory 80%, General office 20%) 10000 payroll tax(10% of total payroll) 28000
Supplies used (factory 5000, General office 3000) 8000 Depreciation of machinery 12000
Insurance (factory 1800, General office 200) 2000

Instructions: a. Prepare statement of cost of goods manufactured for the year ended 31/12/2000

The balance sheet 4z gaad) 4331 jaall

Defined and usefulness of the balance sheet da gand) A) jal) 308 g iy s

The balance sheet shows the financial condition of the enterprise at the end of period.

(@ s pdal) 3 ) g4 A o JLaSiu] J)aa g daud e cila glaa dant Eua (8l Al B g g pdiall el puda gl A el
Sl sall Bla B Astal) (g gia g cpadilall cila) SN

The balance sheet provides information about the nature and amounts of investments in enterprise
resources, obligations to creditors and the owner's equity in net resources.

Elements of the balance sheet da gand) 4350 juall pualic

. Equity @sialy Liabilities <listhally Assets <iligagall A ualic EBE Gauali 4l jaal) (b iy g

1. Assets: probable future economic benefits obtained or controlled by particular entity as
result of past transaction or events.
Clalae dagii A oas 5 i e Lgle o shanadl 5§ U geand) a3 dlaing 4 lle 40lai) ailic § i3 ga gall, )
. ekl 8 i sl
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2. Liabilities: probable future sacrifices of economic benefits arising from present

obligations of particular entity to transfer assets or provide service to other entities in the
future as result of past transaction or events.

Jsmal Jysad agle iy Aigma sl o) 311 (e 4030 Alding Aliiie 4p0baid | adlie 8 4l @ clygllaal) | ¥
ealall s Glan T T cllasd das Jieall A (5 ) oliie ) clada
3. Equity: residual interest in the assets of entities that remains after reducing its

liabilities .in business enterprise. The equity is the ownership interest.
Ll g sall e el gladll o i s aduna sliial J gea¥) (e 4dll) aliad) Jici ; cpSilal) goda | ¥

Classification in the balance sheet 4z sasdl 43 jaall b quy sl
1S La gand) A1 Saall dalad) dipall ¢ 988 dpe Al Clly ouil) (lamy ) sl o)) Say ualind) 038 (e JS (8 & a9

These elements are the divided into several sup classification, so the general format of balance sheet
as presentation below:

Assets Liabilities and owner's equity
Current assets Current Liabilities
Long-term investment Long-term debt
Property, Plant, and equipment Owner's equity
Intangible assets Capital stock
Other assets Additional paid in capital

Retained earnings

4l il Lo A cile ganall Ali ) J gua ol laa dguliiiall ol 841 araniy el g daa gand) Al Jaal) cilibua G g Eua
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Balances sheet as of December31,

Assets
Current assets

cash

Bank

Available for sale securities

Account receivable

Debtors

Less: Allowance for doubtful account

Notes receivable
Inventory

Short term investment
Total Current assets

Long-term investment

Long-term receivable
Total long-term investment

Property, Plant ,and equipment

Land
Building
Less: accumulated depreciation
Machinery and equipment
Less: accumulated depreciation
Furniture

Less: accumulated depreciation

Total Property, Plant ,and equipment

Other assets

Good will

Trade mark

patent

Accrued revenue
Prepaid expenses
Total Intangible assets

Total assets

XX
(Xx)
XX
(XX)
XX
(xx)
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XX
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Liabilities and stockholder's equity

Current liabilities

Notes payable
Account payable
Accrued expenses
Accrued interest on notes payable
Accrued salaries, wages
Revenue received in advance
Income tax payable
Creditors
total Current liabilities

Long-term debt
Bond payable due after 5 year
Mortgages and other notes due after 12 year
Debentures due after 15 year
Total long-term debt

stockholder’s equity
Capital stock
Preferred**par value, issued and
outstanding**shares
Common**par value, issued and
outstanding**shares
Additional paid in capital

Retained earning

Total stockholder’s equity

Total Liabilities and stockholder's equity

XX
XX
XX
XX
XX
XX
XX
XX

XX

XX

XX

XXXX

XXX

XXX

XXX

XXX

XX
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EXERCISES

E1: presented below is the trial balance for Brendan Noble Proprietor:

Brendan Noble

Trial balance December 31, 1996

cash
debtors
Allowance for doubtful accounts
Inventory January 1
Land
Building

Accumulated depreciation of building

Furniture and fixtures

Accumulated depreciation of Furniture and fixtures

Prepaid insurance
Account payable
Notes payable
Long-term mortgage
Capital
Retained earnings January 1
Sales
Sales returns and allowances
Purchases
purchases returns and allowances
Transportation-in
Sales salaries
Advertising expense
Salaries,
Telephone and telex expense
electric expense
rent expense
Purchases discount
Sales discount

13600
64800

74000
40000
90000

22000

7800

2800
540000

14800
54000
9400
31000
15100
1700
7900

991030

991030

2000

14400

6600

34200
30000
40000
100000
24730
720000

9500

9600

Instructions: Prepare an income statement, retained earning statement and
Balance sheet. Merchandise inventory on hand December 31 was 76000
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E2. Celia Cruz Company has decided to expand their operations. The bookkeeper recently
completed the balance sheet: sented below in order to obtain additional funds for expansios.

Celia Cruz Company
Balance sheet as at December 31, 1998

Current assets

cash 200000
Account receivable 340000
Inventories 385000
Marketable securities 140000

Property,Plant,and equipment

Building 570000
Equipment 160000
Land 175000
Other assets
Good will 80000
Prepaid expenses 95000
Current liabilities
Account payable 105000
Notes payable 125000
Short-term debt 82000
Rent payable 55000
Mortgages due 1998 53000
Long-term Liabilities
Bond Payable due 2004 500000
Stock holder's equity
Common stock 1,00 par value 290000 290000
shares 160000
¢

Additional paid in capital
Retained earnings

Instructions: Prepare revised balance sheet given the available information.
Assume that the accumulated depreciation balance for the buildings is 140000 and for office
equipment 95000 .
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E3: presented below is the account balances of Jane Seymour Corporation at December 31, 1996:

Debits Credits
Cash -
Sales 227000
Marketable securities 8000000
Cost of good sold 153000
Long-term investments in bond 4800000
Long-term investments in stock 269000
Long-term payable 277000
Account payable 475000
Selling expenses
Investments revenue 63000
Land 260000
Building 1040000
Accrued liabilities 232000
Account receivable 435000
Accumulated depreciation of building 25000
Allowance for doubtful account
Administrative expenses 900000
interest expenses 211000
Inventories December 31 597000
interest revenue
Loss on sales of investments 140000 40000
Long-term notes payable
Equipment 600000
Bound payable
Accumulated depreciation of Equipment 80000
Good will 160000
Common stock( 500 par )
Supplies on hand 191000
Patent 195000
Retained earnings January 1
Additional paid in capital

Instructions: Prepare for the year1996

1.income statement
2. balance sheet December 31, 1996:
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E4: presented below are number of balance sheet items for Santana Inc., for the current year
1996:
Good will 110000 Payroll tax payable 177591 Bond payable 290000
Cash in bank 275000 land 450000 Notes receivable 545000 Notes payable 265000
Retained earning ? Cash on hand 97630 Debentures due Januaryl, 2002 1600000
Account payable 690000  Accumulated depreciation -equipment 292000
Inventories 239800 rent payable 45000 Income tax payable 98362
Long term obligations 480000 Common stockl par value 200000
Preferred stock 10 par value 150000 prepaid expenses 87920 Equipment 1470000
Marketable securities 81000 Accumulated depreciation- building 170200 Building 1640000

Instructions: Prepare classified balance sheet in good format.

Exercise: 5. following balances accounts for the year ended 31/12/2000.

Cash 15000 Bank 25000
Account receivable 14000  Debtors 12000
Ending finish goods 50000  Building 65000
Land 55000  Furniture 50000
Good will 2000 Trademark 3000
Accrued revenue 4000 Prepaid expenses 5000

Owners equity 200000 Owners drawing 7000
Account payable 15000 Creditors 10000
Note payable 9000  Accrued expenses 23000
Revenue received in advances 5000 Retained earnings 45000

Required: prepare balance sheet as at 31 /12 /2000.

Exercise: 6. following items are taken from trial balance to Ali co. for the year 31/12/2010.
Bank 9000,000 Account receivable 7000,000 cash 10,000,000 Notes payable 4000,000
Account payable 80,000 Notes receivable 1000,000 Notes payable due30/6/2015 9000,0000
Equipment 500,000,000 Accumulated depreciation of Equipment 100,000
Deprecation for the year 50,000 revenue 200,000,000 purchases 150,000,000 rent 50,000
Salaries 100,000 interest revenue 20,000  discount earned 30,000 discount allowed 50,000
Land 200,000,000 common stock 500,000,000 dividends 2300,000
Retained earnings 80,000,000 at 1/1
Required: calculated the following 1. Total current assets 2. Total current liabilities
3. Book value of equipment 4. Total long term liabilities 5. Total owner equity
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Ways to get fixed assets

1. Purchase cash. 2. Purchase on account. 3. Purchase some fixed assets at same value.
4. Manufacturing fixed assets. 5. Get fixed assets from others without value.

1. Purchase fixed assets cash

Q1. One company purchase machine cash with (150000 ID ) .
And paid 2000 ID wages of transport, 3000 ID expanses
Of put and fixed machine on new place cash.
Required: record journal entry.

2. Purchase on account.

Q2. One company purchase machine on account 1n 1/4/1990 with 20000 ID. cash price of machine
at same date 17000 ID .

3. Purchase some fixed assets at same value.

Q3. One company purchase following fixed assets with 250000 ID .
Technical of company estimated of each assets value as follow.

Land 90000

Building 75000

Furniture 60000

Machine 45000

Equipment 30000

Required: record journal entry.

4. Manufacturing fixed assets.

1. Manufacturing of fixed assets by inside person.
Q4. One company beginning to manufacturing furniture and the expenses as follow.
In 20.10.1990 purchase wood 8000 ID.
In 25.10. 1990 paid wages 10000 ID.
In 30.10.1990 paid expenses 2000 ID.
Require : record journal entry.

2. Manufacturing of fixed assets by outside person(contractor).
Q5. One company wanted to build one building by out side person at total cost 100000 ID. And
following other information.

30. 2.1999 20000 ID.
31.3.1999 40000 ID .
30.4 1999 70000 ID.
31.5.1999 100000 ID.

Require. Record journal entries.
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5. Get fixed assets from others without value.

Q6. One company get machine from others without value and the technical estimated value of
machine 20000 ID.
Require. Record journal entry.

Depreciation of fixed assets

@él:ﬁﬂ\ 9) il o Al G (9% 9 AL il g gal) an ‘533\ g uatill ¢

To compute the annual depreciation we need to know
1. Cost of fixed assets.

2. Life of fixed assets.

3. Residual value (scrap value).

Methods to compute depreciation of fixed assets.

1. Straight line methods.

Q7. Machine cost 16000 ID .
Syears life :
Residual value 1000 ID

2. Reducing balance methods.

In order to compute percentage of depreciation we use following method:
P=1-v/c
P. percentage of depreciation.
L. life of fixed assets.
V. residual value.
C. cost of fixed assets.

Q8. Machine cost  10000ID.

Residual value 625 .

Operation life 4 years.

Require. Compute percentage of depreciation and annual depreciation.

3. Summation of assets years’ life.
Q9. machine cost 15000 ID.

Its life 5 years .
Require. Compute annual depreciation.
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4. percentage of depreciation per production unit.
Q10: machine cost 16000 ID .

Residual value 1000 ID .

Total production 100000 unit during four years divided as follow:

First year 25000 unit.
Second year 25000 unit.
Third year 20000 unit.
Four year 30000 unit.
Require. Compute annual depreciation.

5. percentage of depreciation per production hour.

Q11: machine cost 7000 ID.

Residual value 500 ID.

Machine life 5 year.

Production hour  10000. Divide between fife years as follow:
Firstyear 1800 hours.

Second year 1900 hours.

Three years 2200 hours.

Four year 1700 hours.

Fife years 2400 hours.

Require. Compute depreciation per production hour.

6. re- value (pih Bae),

Q12: cost of equipment at 1/1 20000 ID. And the cost of equipment at 31/12 19000 ID.

Methods to record annual depreciation

1. Direct method.
Q13. In 2.1. 2000 One company purchase machine with 30000 ID cash and the percentage of
depreciation 10% at straight line method.
Require.1. Compute annual depreciation.
2. Record journal entry with direct method.

2. In direct method
To record above example with in direct method.

Q14. In 31.3. 2000 One company purchase machine with following information.
Machine cost 21000
Machine life 10 year
Residual value 1000

Require.1. Compute annual depreciation with straight line method..
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Re-evaluation life of assets Culll) 3 9o gall jas il Bale)
Q15.0ne Company have machine with following information:

Machine cost 3000000 machine lives 15 year
After 6 years Re-evaluation life of machine to 18 year
Require.1. Compute annual depreciation with straight line method and correct annual depreciation
From 7™ year to last year only.
2. Record journal entry with in direct method.

Q16.0ne Company have machine with following information:

Machine cost 6000000 machine lives 15 year
After 6 years Re-evaluation life of machine to 20 year
Require.1l. Compute annual depreciation with straight line method and correct annual depreciation
From one year to last year.
2. Record journal entry with in direct method.

Sales fixed assets

Q17. One company sales one machine in 31/3/1990.it can purchase in 1/7/1982 at cost 5000 ID and
following other Information:
1. Sales value 2000 ID cash.
2. Percentage of depreciation 10% at straight line method.

3. Year ended in 31/12 from each year.
Require. Record journal enter.

Exchange of fixed assets

Q18. One company has old machine and following other information:

Machine cost 8000 ID.

Accumulated depreciation for period ended 31/ 12/1990 6000ID.

Depreciation percentage 10%o at striate line method.

Company wanted to exchange machine with new machine at price 100001D and company paid 7000
ID in additional to old machine.

Require. Record journal enter if exchange date 30/ 9/1991.
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Investment
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Investment

1. Shares
Bur chase shares cash
1. Burchase shares cash

|

Y

Q1. One company purchases 400 shares with 12 ID of each share. Company paid1% commission.

Require: record journal entry
Bur chase shares one account

Q26. In 2.1. 1990 one company purchase 500 shares and paid 20 % from value of shares in the date

of purchase cash. Purchase price of each share 15 ID. Commission of purchase 1% paid in 9/ 1 /1990.

Require: record journal entry if the result value paid in three equal calls each two month.

Sales shares
Q2. One company have shares as following information:
400 shares with value 2400 ID for company 1
700 shares with value 7700 ID for company 2
5000 shares with value 6000 ID for company 3
3000 shares with value 3900 ID for company 4
Company sales all shares with following price for each shares.
Shares of company 1 at price 7 ID each shares
Shares of company 2 at price 13 ID each shares
Shares of company 3 at price 1.300 ID each shares
Shares of company 4 at price 1.200 ID each shares
Require: record journal and prepare shares account
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Q3. One company have shares as following information:
300 shares with value 1800 ID for company 1
600 shares with value 6600 ID for company 2
4000 shares with value 40000 ID for company 3

Company sales all shares(59300) ID with following price each shares
Shares of company 1 atprice 7 ID each shares
Shares of company 2 at price 12 ID each shares
Require: record journal and prepare shares account
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Q4: One company have shares as following information:
300 shares with value 1800 ID for company 1
600 shares with value 6600 ID for company 2
Company sales shares of company 1 at price 7 ID each shares

Require: record journal and prepare shares account

Debentures
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Debentures

1. Purchase debenture

- Purchase between periods of interest paid. With name value

Q5.1n1.4.1990 one company purchase 2000 debenture with 20200 ID cash .with name value of
each debenture 10 ID. Debenture holding interest 4% annually paid each 6 month.
Require: record journal entry.

-Purchase debenture with premium in the date of interest paid.
Q6.in 1/1/2000 one company purchase debenture cash with 5180 ID .which value name 5000 ID.

Date accrual 31/ 12/2005 which holding interest 6% annually paid 31/12 from each year.
Require: record journal entry. for the period ended 31/12/2000

- Purchase debenture with premium between periods of interest paid.

Q7.in 1/4/1996 one company purchase debenture cash with 16375 ID .which value name 15000 ID.
Date accrual 31/ 12/2001 which holding interest 6% annually paid 30/6 &31/12 from each year.
Require: record journal entry.

- Purchase debenture between periods of interest paid with discount

Q8. in 1/10/1978 debenture purchase cash with 19030 ID value name 20000 1D
accrual date 31/12/1981 holding interest 4% annually paid 30/6 & 31/12 from each year.
Require: record journal entry.

Sales debenture
- Sales debenture between periods of interest paid
Q9.in 31/3/1990 debenture sales cash with 11000 ID which value name 10000 ID holding interest
5% annually paid each 6 month every year.
Require. Record journal entry

- Sales debenture purchase with premium between periods of interest paid
Q10.in 1/10/2000 debenture purchase cash with 5255 ID value name 50001D accrual date
31/12/2002 holding interest 6% annually paid in 30/6 &31/12 from each year. In 1/4/2002 all

debenture sales cash with 5250 ID.
Require. Record journal entry.
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Department account

Transfer between departments

Q11. One company has three department 1.2.3 and following trial balance of accounts for the year

ended 31/12/1990.
1 2 3
Pegging finish goods 3000 2000 4000
Purchase goods 16000 18000 22000
Sales 21000 24000 30000
Ending finish goods 2000 4000 3000

During year getting following transfer of goods between departments.
1. Goods transfer from depart 1 to depart 2 with cost at 500 ID.
2. Goods transfer from depart 2 to depart 1 with cost at 300 ID.
3. Goods transfer from depart 3 to depart 2 with cost at 100 ID.
4. Goods transfer from depart 1 to depart 3 with cost at 200 ID.
Require. 1. Record journal entry.
2. Prepare account of goods transfer from and to department.
3. Prepare trading account for the year ended 31/12/1990.

Divide expenses between departments

Q12.frome following information prepare profit &loss account for the year ended 31/12/1998 to the
company which content from three department 1&2&3
Gross Profit for three departments as follow:

Depart 1 10000
Depart 2 8000
Depart 3 5000
Wages 3400
Salary 5100
Electric 680
Rent 3400
Building depreciation 2040
Stationary 600
Other income 2700
Bad debt 340

The expenses divide between departments as follow:
1. Wages & salary &bad debt divided with sales of department
Which it 60000 &66000& 78000 ID for three department.
2. Electric for each department divided with electric expenses of each depart
4000&4400 &5200 ID.
3. Rent &building depreciation divide with space operation which it as follow:
p 200 & 220 & 260
4. Stationary & other income divide equally between departments.

30



le.following trial balance of one company which has two departments for the year ended 31/12/1990.

Account debt credit
Beginning finish goods depart 1 30000
Beginning finish goods depart 2 24000
Purchase depart 1 280000
Purchase depart 2 200000
Salary depart 1 20300
Salary depart 2 11050
Electric 2100
Rent 8050
Bad debt 2400
Discount allowed 2500
Furniture 8000
Machine 10000
Building 50000
Cash 28600
Debtor 23000
Sales depart 1 330000
Sales depart 2 220000
Return purchase depart 1 6000
Return purchase depart 2 3000
Discount earning 3500
Other income 7500
Not payable 1500
Creditors 18500
Accumulated depreciation of furniture 2000
Accumulated depreciation of machines 3000
Accumulated depreciation of building 5000
Capital 100000

700000 700000

Following other information

1. Goods transfer from depart 1 to depart 2 with cost 2000 ID.

2. Electric expenses divided between department 1&2 with percentage 2: 1.

3. Rent divide between department 1&2 at percentage 4:3 4.Bad debt: discount

allowed: discount earning: other income divide at

percentage 3:4 between depart 1&2.

5. Depreciation divide equally between two department and compute as following:
Furniture 10% with reducing balance method.
Machine 15% with straight line method.
Building 5% with straight line method.

6. Ending finish goods 32000 ID to depart 1&23000 ID to depart 2.

Require: prepare: 1.trading account for the year ended 31/12/1990.
2. Profit &loss account for the year ended 31/12/1990.
3. Balance sheet as at 31/12/1990.
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